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 CALIFORNIA BUSINESS MINUTE 

     -About the Businesses and Economy of California-
Healthcare
California has one of the largest if not the largest health care employment segments in the nation.

In the 2002 Economic Census, it was identified that there were over 1,434,000 employees in the health care professions in the state.  It was also identified that the segment had a payroll of nearly $52 billion supporting over 88,000 business establishments in the fields of ambulatory health care services such as doctors, physicians, dentists, chiropractors, optometrists etc., hospitals, nursing and residential care facilities and social assistance providers.

It was identified that there were 498 hospitals in the state, but they comprise less than 1 percent of the total establishments but yield nearly a third of the total employees and 36 percent of the total payroll. And while there are nearly 500 hospitals in the state, there are only a handful of hospitals that control the majority of the markets such as HCA, Tenet, Kaiser, Sutter, Catholic Healthcare West and the University of California system.

In a report by the California Health Care Foundation, the 2006 Market Report identified that hospitals in the state are spending funds on new construction.  It was illustrated that three factors are behind the reasons for this construction: compliance with seismic safety; the desire to build new facilities for lucrative specialties such as cardiology, orthopedics, general surgery; and to address issues of deferred maintenance that were postponed due to years of low revenues making impractical to finance such capital improvements. 
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For further information go to www.CaliforniaBusinessMinute.com or contact Tim Johnson at 916-717-8284 or at tjohnson@CaliforniaBusinessMinute.com
