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For the Month of September

Metro PCS offers to buy Leap Wireless, 09-05-07

San Antonio based Metro PCS Communications publicly offered to buy San Diego based leap Wireless International for more than $5 billion in stock.  The acquisition would create a nationwide wireless carrier dedicated to the discount market. The two companies are among the fastest growing wireless providers in the country and target subscribers by using a lower-cost structure to compete with bigger carriers on price.  Both companies market no-frills unlimited talk service with customers paying up front. When combined, the new company will have 6.2 million subscribers in 43 markets. Leap which markets as Cricket Communication was spun off from Qualcomm in 1998.  It enjoyed early success but spiraled into bankruptcy 5 years later.
Yahoo announces agreement to acquire Blue Lithium, 09-05-07

Sunnyvale based Yahoo is buying online advertising network company Blue Lithium of San Jose for $300 million in cash.  Wall Street analysts believe this Yahoo’s latest attempt to regain ground it lost over the past three years to Google.  The acquisition by Yahoo is to increase more ways for the internet advertisers to connect with consumers for products and services on the Web.  No information was available about employment or facility issues.
Leap Rejects Merger with Metro PCS, 09-12-07

San Diego based Leap Wireless International rejected a proposed merger with Metro PCS based upon an undervalued offer. In a letter from Douglas Hutcheson, president and CEO of Leap to Roger Linquist, Chairman and CEO of Metro PCS, it apparently illustrates that the proposal does not reflect Leap’s strong growth prospects.  Leap has invested hundreds of millions of dollars into equipment and spectrum to facilitate the launch of its broadband service.  Hutcheson believes Leap is better positioned to execute and capitalize on industry growth opportunities.
Yahoo to buy Zimbra Inc, 09-12-07

Sunnyvale based Yahoo announced that it has agreed to buy the web-based e-mail services provider, Zimbra Inc. for $350 million. The acquisition of Zimbra will help Yahoo expand its presence in universities, businesses and through Internet Service Providers by enabling organizations to host their e-mail on or off premises with their own domains. The transaction is expected to be complete in the fourth quarter of 2007. No information was available about employment or facility issues.
Teledyne buys CollaborX Inc. 09-18-07

Los Angeles-based Teledyne Technologies has announced that its subsidiary, Teledyne Brown Engineering, is buying Colorado Springs, Colorado-based CollaborX, Inc. CollaborX is a provider of government engineering services to the U.S. Air Force, and had revenues of $13.6M for its fiscal year ending December 2005. Teledyne said that the acquisition complements its existing government systems engineering business. The deal is worth $17.5M.
Tree Island Wire Income Fund, Closure and Consolidation of California Operations, 09-18-07

Richmond, British Columbia Canada based Tree Island Wire Income Fund announced that it will consolidate operations at its US plants and operations in response to achieving efficiencies created by recent acquisitions. The consolidation will include the closure of two of six US manufacturing plants.  One includes its Corona, California facility, scheduled to close by year-end with its mesh wire production moving to Tree Island’s Etiwanda, California plant and its stucco wire production moving to its Fontana plant. Additionally, Tree Island’s US sales, purchasing and administrative functions will close at its Covina offices.
German Evotec to buy Renovis, 09-19-07

Hamburg, German based biotech, Evotec is in preparation to merge with South San Francisco’s Renovis.  The approved merger will create a company with 630 employees, three clinical candidates and at least $175 million in cash. Earlier in the year Renovis cut 40 percent of its workforce because of the failure of its lead drug candidate for strokes in late-stage clinical trials.

The new company will be called Evotec.
Sunkist Closes and Consolidates, 09-20-07
Sunkist is closing a processing facility in Ontario due to January’s freeze impacting the state’s citrus crop, specifically lemons in order to consolidate citrus juice and oil operations into an existing Central Valley facility. Sunkist ‘s supply will be sold on the fresh market leaving little if any available for processing into lemon juice or oil. The Ontario plant has been in operation since 1926 and employs 30 people. Consolidation will occur to the Tipton plant where juice for orange and tangerines are processed. Tipton employs from 75 to 100.  No word was available about Ontario employees being offered jobs at the Tipton facility.

Echo Star Buys Sling Media, 09-26-07

Englewood, Colorado based Echo Star Communications Corporation has offered to buy Sling Media for $380 million in cash and stock Options.  Echo Star is a satellite provider and operator of Dish Network. Sling Media based in Foster City makes devices including Slingbox that allows users to watch their home televisions signals on any Internet connected computers. Founded in 2004, the Slingbox is distributed through 5,000 retailers in 11 countries. The combination of strategies and resources of the combined companies will expedite the expansion of their multiplatform products for their customers.

Celera to Buy Atria, 09-28-07

Rockville, Maryland based Celera Group will buy privately held Atria Genetics for $33 million

Atrium, based in South San Francisco is a maker of bone-marrow testing products useful in matching bone marrow donors and recipients. Celera is part of Norwalk, Connecticut’s based Applera Corporation.  Celera has offices in Alameda and Applera also owns the Foster City based Applied Biosystems Group 

Google Trying to Purchase Double Click, 09-28-07

Mountain View’s Google has proposed a $3.1 billion acquisition of the Internet advertising broker Double Click. Double Click coordinates targeted Internet advertising campaigns for advertisers and provides ad management services, software and sales for publishers. Basically double Click serves as an intermediary between companies wanting to advertise goods and services on the Internet and website that display them. However government anti-trust regulators are reviewing whether the acquisition would overly dominate the Internet advertising market. Double Click is headquartered in New York has more than 17 offices and development hubs and 15 data centers worldwide employing 1300. ______________________________________________________________
www.CaliforniaBusinessMinute.com 
